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Agenda Item:  	D.1	

Request for Decision
		

	Title 
	Bylaw 1528/21 - 2021 Taxation Rates – Three Readings

	
	

	Proposed Motion
	1. That Council give first reading of Bylaw 1528/21.
2. That Council give second reading of Bylaw 1528/21.
3. That Council consider third reading of Bylaw 1528/21.
4. That Council give third reading of Bylaw 1528/21.

	
	

	Administrative
Recommendation
	Administration recommends that Council pass the 2021 Taxation Rates Bylaw, which reflects a 0% tax rate change. 

	
	

	Previous Council / Committee Direction
	March 23, 2021 - Committee of the Whole
Motion 034/21: That the Committee receive the 2021 Property Assessment and Tax Update as information.

December 8, 2020 - Regular Council Meeting
Motion 579/20: That Council approve the 2021 Operating and Capital Budget as amended by motions passed on November 27, 2020 and represented by a 0% tax rate increase with $8,932,886 Significant Tax Revenue Growth allocated to the policy priority reserves for Council consideration in early 2021. 

	
	

	
Report
	Background Information
· The 2021 Taxation Rates Bylaw represents a 0% increase to municipal property taxes. This aligns with Council direction received through the approval of the 2021 Operating and Capital Budget and supports local ratepayers facing difficult economic circumstances as a result of the COVID-19 pandemic.  
· Assessments used for budget purposes are estimated approximately eight (8) months prior to the availability of final figures. The estimate is required to gain an understanding of the net impact the budget will have on property taxation in the County.
· As reported at the March 23, 2021 Committee of the Whole meeting, the overall increase in assessment values from the 2020 assessment predictions to 2020 actual was 2.14%.
· The municipal property tax revenue, inclusive of all assessment classes, was budgeted to be $80.8 million, which is now expected to be $82.4 million, resulting in approximately $1.5 million in additional revenue, excluding any assessment changes that may arise between May 21 and July 30, 2021.
· Municipal taxes are the most important single source of revenue for Sturgeon County. Approximately 83% of operating revenues in 2021 will be derived from municipal property taxes. 
· The minimum tax levy for each individual taxable property in Sturgeon County is $25 within the proposed bylaw.
Requisitions:
· The preliminary education requisition rate decreased by 5.9% for residential and 7.4% for non-residential. For a residential property valued at $450,000, the decrease is approximately $72.
· The seniors’ requisition rate decreased by 39.6% for residential and non-residential. For a residential property valued at $450,000, the decrease is approximately $17. 
· The total designated industrial property requisition rate increased by 0.8%. This change is result of a tax rate increase which is determined by the Province of Alberta.
Future Risks/Consideration:
· In 2020, $555,666 of tax revenue was written off as the accounts were deemed uncollectable. Due to the current economic condition and future economic uncertainty, there could be issues with collections in 2021 and beyond. 
· Assessment changes are possible throughout the year. This can have an overall impact on the amount of tax revenue.
· Expenses that are based off on equalized assessment will increase with new development in Sturgeon County. A few examples include the Education and Seniors requisitions, Edmonton Global dues, Alberta Industrial Heartland Association dues, and provincial policing costs.
· Policy changes by the provincial government to machinery and equipment (M&E) and linear property depreciation schedules or cost indices could result in a decrease in tax revenue.
External Communication:
· Assessment and Tax notices will be mailed by Friday, May 21, 2021 (Financial Services).
· An advertisement will be placed in local newspapers and on the County’s website notifying ratepayers that notices have been mailed (Corporate Communications).
· The annual communications insert will be distributed with the tax notices in May (Corporate Communication and CAO Office). 
Relevant Policy/Legislation/Practices:
· Section 353 of the Municipal Government Act (MGA) requires that Council pass a property tax bylaw annually. 
· Property Tax Penalty Bylaw 1535/21
· Tax Installment Payment Plan Bylaw 1536/21

	
	

	Implication of Administrative Recommendation
	Strategic Alignment:
Strong Local Governance and Regional Governance –The passing of the bylaw ensures that Sturgeon County is financially stable and fiscally sustainable by having a financial policy that determines the funding sources.  

Organizational:
· Combined tax and assessment notices must be ready for mailing May 21, 2021.
· The property tax payment due date is June 30, 2021.
· Assessment complaints must be made by July 30, 2021, which is 60 days following the assessment notice, in accordance with the MGA.
· In accordance with the Property Tax Penalty Bylaw, penalties will be applied to outstanding current year tax balances on July 1, 2021 at 6% and August 1, 2021 at 6%.
· On March 23, 2021, Council passed Bylaw 1535/21, the new Tax Installment Payment Plan Bylaw, to provide payment flexibility post-deadline. The program forgives penalties, conditionally, when enrolling on the Payment Plan and remaining in good standing for a 3-year period. 
Financial:
· The 2021 property tax revenue total, including requisitions, is $100.5 million (2020 - $69.3 million). The increase from the 2020 to 2021 Tax Rate Bylaw is mainly a result of Significant Tax Revenue being recognized from the Refinery.  
· General municipal property taxes amount to $82.4 million (2020 - $50.6 million). 
· The Homeland Housing Requisition total is $599,902 net of the 2020 over under levy (2020 - $699,335).
· The Education Requisitions total is $17.1 million net of the 2020 over under levy (2020 - $17.3 million).
· The Designated Industrial Property requisition total is $377,682 (2020 - $147,087).

	
	

	Alternatives Considered
	Council could propose amendments to the Bylaw and have Administration bring it back to the April 27, 2021 Council meeting.

	
	

	Implications of Alternatives 
	Strategic Alignment: 
Strong Local Governance and Regional Governance – The passing of the Bylaw ensures that Sturgeon County is financially stable and fiscally sustainable by having a financial policy that determines the funding sources.



Organizational:
· Administration would still plan to mail Combined tax and assessment notices by May 21, 2021.
· Assessment complaints would still be required to be submitted by July 30, 2021, which is 60 days following the assessment notice, in accordance with the MGA.
· Depending on Council’s proposed changes, it could result in recalculation of municipal property taxes, payment dates amendments, and possibly an interim bylaw for property tax penalties.
Financial:
· Depending on Council’s proposed changes, if applicable, the Bylaw would be presented at the next Council meeting.

	
	

	Follow up Action
	1. Send combined assessment and tax notices (Financial Services, May 2021).
2. Advertise that the combined assessment and tax notices have been mailed (Corporate Communications, May 2021).
3. Send communications insert (Corporate Communications, May 2021).

	
	

	Attachment(s)
	1. Bylaw 1528/21 - 2021 Taxation Rates 
2. Bylaw 1535/21 – Property Tax Penalty Bylaw
3. Bylaw 1536/21 – Tax Installment Payment Plan Bylaw

	
	

	Report Reviewed by:
	
Sabrina Duquette, Manager, Financial Services

Reegan McCullough, County Commissioner – CAO 



Strategic Alignment Checklist						
Vision: Sturgeon County: a diverse, active community that pioneers opportunities and promotes initiative while embracing rural lifestyles.
Mission: Provide quality, cost effective services and infrastructure to meet the diverse needs of the Sturgeon County community, while improving competitiveness and sustainability.

	Focus Areas
	Not consistent
	N/A
	Consistent

	Planned Growth and Prosperity
	
	
	

	We encourage varied and integrated enterprises that enhance our strong economic 
base, while balancing the needs of the community and natural environment.
(Strategic Plan and MDP pg. 36)
	☐	☒	☐
	· Supports a strong thriving business environment to strengthen our economic foundation
	☐	☒	☐
	· [bookmark: _Hlk524429560]Plans for responsible growth through the MDP and regional growth plan.
	☐	☒	☐
	· Manages growth for current and future developments through:
·  transparent bylaws, policies and processes to enable responsible land development
	☐	☒	☐
	· targeting growth around existing and identified future growth areas
	☐	☒	☐
	Maintain and Enhance Strong Communities
	
	
	

	We are committed to a safe and viable community, where our residents are  
provided with access to opportunities and quality of life. 
(Strategic Plan and pg. 27 MDP)
	☐	☒	☐
	· Provides access to programs and services that have a positive impact on residents’ quality of life
	☐	☒	☐
	· Provides access to safe and reliable infrastructure assets
	☐	☒	☐
	· Supports the safety of people and property
	☐	☒	☐
	Strong Local and Regional Governance
	
	
	

	We promote consistent and accountable leadership through collaborative and 
transparent processes (Strategic Plan and pg. 27 MDP)
	☐	☐	☒
	· Provides effective leadership and management consistent with Strategic Plan, MDP, master plans, bylaws, policies, community engagement 
	☐	☒	☐
	· Considers fiscal stability and sustainability
	☐	☐	☒
	· Fosters collaborative intergovernmental partnerships 
	☐	☒	☐
	Community Identity & Spirit
	
	
	

	We will build upon our strengths, where together we will create an inclusive, caring community (Strategic Plan and MDP pg. 27)
	☐	☒	☐
	· Promotes and/or enhances residents’ identification with Sturgeon County
	☐	☒	☐
	· Support and/or collaborate with voluntary organizations in the region
	☐	☒	☐
	Environmental Stewardship
	
	
	

	We foster a healthy environment and minimize our impact on ecosystems. (Strategic Plan and MDP pg. 27)
	☐	☒	☐
	· Plans and partnerships that minimize environmental impact on natural areas
	☐	☒	☐
	· Provides awareness of environmental issues impacting the County
	☐	☒	☐
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