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The Alberta Government’s renewable 
energy strategy promises to provide real 
reductions in greenhouse gas emissions 
while creating jobs and economic 
diversification. This provides a once-in-
a-generation opportunity to create 
e n e r g y p o l i c y t h a t i n c l u d e s 
community-based options that will 
benefit a broad range of Albertans.  

Alberta co-operatives and community 
economic development stakeholders 
believe substantial economic growth, 
environmental and social benefits can 
be achieved through the development 
of community-owned Renewable 
Energy.  Such projects are mostly locally 
owned and operated, and designed to 
provide local employment and services 
building capacity for small town Alberta.  

We are pleased to learn of the 
Government's intention to design a 
community-owned renewable energy 
program as we have estimated that as 
many as 100 projects could be initiated 
by the end of 2018, representing some 
300MW of new renewables. This would 
represent up to $750 million of stimulus 
to rural and community economic 
development. 

Community based organizations already 
play a significant role in Alberta’s energy 
system. Alberta’s REAs serve more than 
47,000 members collectively, saving 
their members $19 million per year. 
Natural gas is distributed in part by 53 
rural gas co-operatives. Alberta is also 
home to the fourth and fifth largest co-
operatives in Canada; the United 
Farmers of Alberta and the Calgary Co-
op Association, comprised of 120,000 
and 440,000 members respectively. In 
addition, the province is home to 31 
Credit Unions, with total system assets 
of more than $23 billion and 637,000 
members.  

All of these organizations are locally 
owned and managed under the 
principles of self-help, democracy, 
equality, equity, and solidarity. 
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OVERVIEW



Should the Government of Alberta 
determine that locally-owned and 
operated renewable energy is a part of 
the c l imate change and energy 
transition plans for this province, the 
Government will need to address to 
fo l low ing key a reas to l ay the 
groundwork:  

Determine a mechanism to 
ensure price stability 

Success in establishing a fruitful and 
thriving community and co-operative 
renewable energy sector, requires 
projects to be seen as good investments 
by average Albertans. Because of the 
significant value added by community 
energy, a level of price stability that 
de l i ve r s reasonab le re tu r ns on 
investments in the sector is justified. We 
recommend the Government enter into 
a collaborative process with the 
community energy sector to develop an 
effective and fair pricing mechanism. 

Credit options 

A critical barrier for the community 
and co-operative sector to compete in 
this market is likely to be the ability to 
raise capital. Investment capital will be 
bolstered with an effective pricing 
mechanism. On the debt capital side, 
we propose that the Government, in 
consultation with locally owned financial 
institutions, take initiative to create a 
credit facility to enable financing of up 
to two-thirds of project costs.   

R e m o v e re g u l a t o r y a n d 
systems barriers 

A number of regulatory and system 
barriers currently exist to building a 
s u c c e s s f u l c o m m u n i t y - o w n e d , 
renewable energy program, including 
the current procurement and queue 
systems.    Finding the right balance of 
diligence and ease around regulatory 
approvals and access to the grid will be 
key for these projects.  
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GOVERNMENT OF ALBERTA  
CONSIDERATIONS 

1.

2.

3.
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SOCIAL AND LOCAL ECONOMIC  
VALUE OF COMMUNITY OWNED 
RENEWABLE ENERGY 

❖ Increases control for local 
communities 

❖ Strengthens the local economy 
❖ Promotes energy literacy among 

citizens 
❖ Provides competition to large 

providers 
❖ Lets average Albertans invest their 

long-term savings at home 

❖ Mobilizes local capital in addition to 
global capital markets 

❖ Offers opportunity for climate action 
to Albertans 

❖ Builds local energy resilience and is 
more energy efficient than 
conventional large-scale projects 

❖ Provides new impulses to Alberta’s 
energy co-op sector and opportunity 
for new entrants into this market
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