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Agenda Item:  	D.2	

Request for Decision
		

	Title 
	Request to Cancel a Portion of Property Taxes Due to Fire Loss – Roll #418001

	
	

	Proposed Motion
	That Council refund property taxes in the amount of $2,477.13 and a tax penalty in the amount of $285.73 for Roll #418001.

	
	

	Administrative
Recommendation
	That Council approve the request to refund a portion of 2020 property taxes and cancel the tax penalty for Roll #418001 as a result of a fire loss.

	
	

	Previous Council Direction
	April 28, 2020 – Motion 204/20:
That Council give third reading of Bylaw 1494/20 – 2020 Taxation Rates.

	
	

	
Report
	Background Information
· Section 289(2)(a) of the Municipal Government Act (MGA) states that assessments must reflect the condition of the property on December 31 of the year prior to the year the tax is imposed, which in this case would be December 31, 2019.
· Section 332 of the MGA states that taxes imposed are deemed to have been imposed on January 1.
· On April 12, 2020, a fire incident at Roll #418001 occurred, destroying the residents’ primary dwelling.
· As taxes had not been paid by August 31, 2020, on September 1, 2020, a tax penalty of 6% was incurred on outstanding current taxes.
· On September 4, 2020, the property owners submitted a request for presentation to Council. 
· On September 10, 2020, the Sturgeon County Assessment Department investigated the property and verified the damages. 
· On September 26, 2020, the property owner paid the outstanding levy of $4,762.23 leaving the 2020 penalty balance of $285.73 outstanding.
· The breakdown below identifies the 2020 Tax Levy summary prior to the fire and following the fire less the value of the home and garage. It also summarizes the prorated tax value and tax penalty on account.
· The County has a practice of considering similar situations on compassionate grounds.
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External Communication
· None.

Relevant Policy/Legislation/Practices:
· Section 332 of the Municipal Government Act (MGA) states that taxes imposed are deemed to have been imposed on January 1.
· Section 289(2)(a) of the MGA states that each assessment must reflect the characteristics and physical condition of the property on December 31 of the year prior to the year in which the tax is imposed.
· Section 347(1) of the MGA states that Council may, if it considers it equitable to do so, cancel or refund all or part of a tax. 

	
	

	Implication of Administrative Recommendation
	Strategic Alignment:
Strong Local Governance & Regional 
Sturgeon County collects property taxes which is consistent with legislation, policies and procedures and supports Goal 3.2 – Sturgeon County is financially stable and fiscally responsible. 

Organizational:
None.

Financial:
A decision to refund part of the taxes and cancel full penalty will decrease County tax revenue by $2,762.86.

	
	

	Alternatives Considered

	1. Council could refund property taxes in the amount of $2,477.13 and cancel a portion of penalty in the amount of $148.62 for Roll #418001. This reflects a prorated penalty since the property owners did not make payment on time. 
2. Council could refuse the request to waive 2020 property taxes and penalties for Roll #418001.

	
	

	Implications of Alternatives 
	Strategic Alignment: 
Strong Local Governance & Regional 
Sturgeon County collects property taxes which is consistent with legislation, policies and procedures and supports Goal 3.2 – Sturgeon County is financially stable and fiscally responsible. 

Organizational:
The property owners will be notified by letter of Council’s decision; the property taxes owing will be adjusted accordingly. 

Financial:
1. Alternative 1 would see tax revenues decrease by $2,625.75
2. Alternative 2 would see tax revenues remain the same.

	
	

	Follow up Action
	Administration will send a letter to the taxpayers informing them of Council’s decision (Financial Services, October 2020). 

	
	

	Attachment(s)
	Presentation Request Form

	
	

	Report Reviewed by:
	
Sabrina Duquette, Acting Manager, Financial Services

Reegan McCullough, County Commissioner – CAO



Strategic Alignment Checklist						
Vision: Sturgeon County: a diverse, active community that pioneers opportunities and promotes initiative while embracing rural lifestyles.
Mission: Provide quality, cost effective services and infrastructure to meet the diverse needs of the Sturgeon County community, while improving competitiveness and sustainability.

	Focus Areas
	Not consistent
	N/A
	Consistent

	Planned Growth and Prosperity
	
	
	

	We encourage varied and integrated enterprises that enhance our strong economic 
base, while balancing the needs of the community and natural environment.
(Strategic Plan and MDP pg. 36)
	☐	☒	☐
	· Supports a strong thriving business environment to strengthen our economic foundation
	☐	☒	☐
	· [bookmark: _Hlk524429560]Plans for responsible growth through the MDP and regional growth plan.
	☐	☒	☐
	· Manages growth for current and future developments through:
·  transparent bylaws, policies and processes to enable responsible land development
	☐	☒	☐
	· targeting growth around existing and identified future growth areas
	☐	☒	☐
	Maintain and Enhance Strong Communities
	
	
	

	We are committed to a safe and viable community, where our residents are  
provided with access to opportunities and quality of life. 
(Strategic Plan and pg. 27 MDP)
	☐	☒	☐
	· Provides access to programs and services that have a positive impact on residents’ quality of life
	☐	☒	☐
	· Provides access to safe and reliable infrastructure assets
	☐	☒	☐
	· Supports the safety of people and property
	☐	☒	☐
	Strong Local and Regional Governance
	
	
	

	We promote consistent and accountable leadership through collaborative and 
transparent processes (Strategic Plan and pg. 27 MDP)
	☐	☒	☐
	· Provides effective leadership and management consistent with Strategic Plan, MDP, master plans, bylaws, policies, community engagement 
	☐	☐	☒
	· Considers fiscal stability and sustainability
	☐	☐	☒
	· Fosters collaborative intergovernmental partnerships 
	☐	☒	☐
	Community Identity & Spirit
	
	
	

	We will build upon our strengths, where together we will create an inclusive, caring community (Strategic Plan and MDP pg. 27)
	☐	☒	☐
	· Promotes and/or enhances residents’ identification with Sturgeon County
	☐	☒	☐
	· Support and/or collaborate with voluntary organizations in the region
	☐	☒	☐
	Environmental Stewardship
	
	
	

	We foster a healthy environment and minimize our impact on ecosystems. (Strategic Plan and MDP pg. 27)
	☐	☒	☐
	· Plans and partnerships that minimize environmental impact on natural areas
	☐	☒	☐
	· Provides awareness of environmental issues impacting the County
	☐	☒	☐
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Pre Fire. Post Fire
Tax Roll #418001 Taxation Taxation
Municipal Taxes B 27113 § 768.61
Educational Requisition s 198105 $ 54036
Seniors Reguisition s 6984 19.05
2020 Tax Levy s 476223 § 132802

“Pre Fire is based on Assessment at 12/13/2019 condition (full year)
“Post Fire is based on inspection at 09/10/2020 (full year)
“Post Fire assessment includes farmland & residential structures remaining on site

Pre Post Fire
Tax Roll #418001 Uan1-Apri1) (Apr12-Dec31)
2020 Tax Levy s 276223 § 132802
Days Annually 366 366
2020 Daily Rate s B $ 363
Days Prorated 102 264
Prorated Periods B 132718 § 957.92
2020 Prorated Levy (Pre + Post Fire) 285.10
Other Financial information:
Original 2020 Taxes s 4,762.23
Adjusted 2020 Taxes S
Difference $

Penalty on Full Levy (Sept)
Penalty on Prorated Levy (Sept)
Difference
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